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Meeting To Be Held At
State Office Building
900 East Boulevard Avenue
Lower Level Conference Room
Bismarck, North Dakota

September 15, 2014

1:30 P.M., CDT
AGENDA
A. Roll Call
B. Consideration of Agenda --- Information pertaining to the agenda items is available on the
State Water Commission's website at http://www.swc.nd.gov
C. Consideration of Draft Minutes of May 29, 2014 SWC Meeting *
D. State Water Commission Financial Reports:

1) Agency Program Budget Expenditures
2) 2013-2015 Biennium Resources Trust Fund and
Water Development Trust Fund Revenues

3) Bond Retirement >
E. Consideration of Following Requests for Cost Share:

1) Cass County Drain No. 55 Channel Improvements e

2) EIlm River Dam No. 3 Safety Improvements i

3) Haas Coulee Legal Drain - Bottineau County o

4) McKenzie County LiDAR Collection Project *

5) Oak Creek Drain Lateral E Reconstruction - Wells County =

6) Richland County Drain No. 15 Reconstruction Project *

7) Memorial Park Stream Bank Restoration - LaMoure County  **

8) City of Lisbon Sheyenne River Bank Stabilization b

9) Mergenthal Drain No. 5 Channel Improvements h

10) Federal/State Cooperative LiDAR Collection Effort b
F. Sheyenne River Flood Control Project:

1) Loan Negotiation Update

2) City of Lisbon Floodwall Protection Project **
G. State Water Supply Projects:

1) Missouri West Water System, South Mandan Cost Overrun  **

2) Missouri West Water System, South Mandan Rural Expansion **

Cost Overrun

3) Stutsman Rural Water District, Phase IIB Cost Overrun *

4) Stutsman Rural Water District, Phase Ill Cost Overrun L

5) All Seasons Water Users i

6) Barnes Rural Water District, Water Treatment Plant i

Improvements Cost Overrun

JACK DALRYMPLE, GOVERNOR TODD SANDO, PE.
CHAIRMAN SECRETARY AND STATE ENGINEER



AGENDA - Page 2

Fargo Moorhead Area Diversion Project:

1) Project Report

2) Fargo Flood Control Project o
Southwest Pipeline Project:

1) Project Update

2) Southwest Pipeline Project Cost Overrun **

3) Contract 3-2C, Ozone Equipment Procurement for o
Dickinson Water Treatment Plant

4) Missouri West Water System, Additional Point of Connection **

5) Request for REM Reimbursement o

Northwest Area Water Supply Project:
1) Project Update
2) 2015 Interim Water Rates **

Western Area Water Supply Project:
1) Project Update

2) Western Area Water Supply Funding >
3) Western Area Water Supply, Crosby Fill Station o

Proposed Amendments to North Dakota Administrative Code Articles
Mouse River Enhanced Flood Protection Project Report:
1) Project Update
2) City of Minot Downtown Infrastructure Improvements o
Devils Lake Hydrologic and Projects Updates
Missouri River:
1) Project Update
2) North Dakota Missouri River Stakeholders Efforts
State Water Commissioner-Hosted Meetings
Garrison Diversion Conservancy District Report
North Dakota State Water Commission Cost Share Policy, Procedure,
and General Requirements:
1) Cost Share Policy Draft Modifications **
2) Draft Water Project Prioritization Guidance Concept **

Other Business

Adjournment

** BOLD, ITALICIZED ITEMS REQUIRE SWC ACTION



MINUTES

North Dakota State Water Commission
Bismarck, North Dakota

September 15, 2014

The North Dakota State Water
Commission held a meeting at the State Office Building, Bismarck, North Dakota, on
September 15, 2014. Governor Jack Dalrymple, Chairman, called the meeting to order
at 1:30 p.m., and requested Todd Sando, State Engineer, and Chief Engineer-Secretary
to the State Water Commission, to call the roll. Governor Dalrymple announced a
quorum was present.

STATE WATER COMMISSION MEMBERS PRESENT:

Governor Jack Dalrymple, Chairman

Tom Bodine, representing Commissioner Doug Goehring,
North Dakota Department of Agriculture, Bismarck

Maurice Foley, Member from Minot

Larry Hanson, Member from Williston

George Nodland, Member from Dickinson

Harley Swenson, Member from Bismarck

Robert Thompson, Member from Page

Douglas Vosper, Member from Neche

STATE WATER COMMISSION MEMBER ABSENT:
Arne Berg, Member from Devils Lake

OTHERS PRESENT:

Todd Sando, State Engineer, and Chief Engineer-Secretary,
North Dakota State Water Commission, Bismarck

State Water Commission Staff

Approximately 50 people interested in agenda items

The attendance register is on file with the official minutes.

The meeting was recorded to assist in compilation of the minutes.

CONSIDERATION OF AGENDA The agenda for the September 15, 2014
State Water Commission meeting was
presented; there were no modifications.
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It was moved by Commissioner Foley, seconded by Commissioner
Thompson, and unanimously carried, that the agenda be accepted as
presented.

CONSIDERATION OF DRAFT MINUTES The draft final minutes of the May 29,
OF MAY 29, 2014 STATE WATER 2014 State Water Commission meeting
COMMISSION MEETING - APPROVED were approved by the following motion:

It was moved by Commissioner Nodland, seconded by
Commissioner Swenson, and unanimously carried, that the draft
final minutes of the May 29, 2014 State Water Commission meeting
be approved as prepared.

STATE WATER COMMISSION In the 2013-2015 biennium, the State
BUDGET EXPENDITURES, Water Commission has two line items -
2013-2015 BIENNIUM administrative and support services, and

water and atmospheric resources ex-
penditures. The allocated program expenditures for the period ending July 31, 2014,
reflecting 54 percent of the 2013-2015 biennium, were presented and discussed by
David Laschkewitsch, State Water Commission's Director of Administrative Services.
The expenditures, in total, are within the authorized budget amounts. SEE APPENDIX
"A

The Contract Fund spreadsheet,
attached hereto as APPENDIX "B", provides information on the committed and
uncommitted funds from the Resources Trust Fund and the Water Development Trust
Fund. The total amount allocated for projects is $461,871,686 leaving an unobligated
balance of $244,022,406 available to commit to projects in the 2013-2015 biennium.

RESOURCES TRUST FUND Oil extraction tax deposits into the Re-
AND WATER DEVELOPMENT sources Trust Fund total $335,561,196
TRUST FUND REVENUES, through August, 2014 and are currently
2013-2015 BIENNIUM $48,611,846, or 16.9 percent above

budgeted revenues.

Deposits into the Water Development
Resources Trust Fund (tobacco settlement) total $10,240,371 through August, 2014,
and are currently $1,240,371, or 13.8 percent above budgeted revenues.
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DEFEASANCE OF WATER The State Water Commission has

DEVELOPMENT REVENUE outstanding Water Development
REFUNDING BONDS, Revenue Refunding Bonds, Southwest
SOUTHWEST PIPELINE Pipeline Project, 2007 Series B, dated
PROJECT, 2007 SERIES B June 17, 2007, in the original
(Resolution No. 14-9-528) (principal) amount of $13,670,000, of
(SWC Project No. 1736-99) which $11,085,000 is maturing on July

1 in the years 2014 through 2032
(defeased bonds). The bonds are subject to prepayment and redemption on July 1,
2017 at a price equal to 100 percent of par plus interest accrued to the redemption.

It was the recommendation of the
Commission's financial manager to consider defeasance of the outstanding
$13,670,000 Series B bonds in November, 2014, at an estimated cost of $12,800,000.
As a result, approximately $200,000 would be saved, and defeasance would eliminate
$4.200,000 in interest payments through July, 2032.

The State Water  Commission's
remaining outstanding bond issues includes the Water Development and Management
bonds, 2005 Series A ($21,630,000), and 2005 Series B ($62,205,000). It was the
recommendation of the Commission's financial manager to consider a defeasance of
these outstanding bonds after the April, 2015 tobacco settlement deposit is received, at
an estimated cost of $55,200,000. Defeasance of these bonds will result in the
elimination of $13,600,000 in interest payments through February, 2026.

Resolution No. 14-9-528, Authorizing
Defeasance of the Water Development Revenue Refunding Bonds, Southwest Pipeline
Project, 2007 Series B, was presented for the State Water Commission's consideration.
It was the recommendation of Secretary Sando that the State Water Commission
approve the defeasance of the outstanding $13,670,000 Water Development Revenue
Refunding Bonds, Southwest Pipeline Project, 2007 Series B, in November, 2014.

It was also the recommendation of
Secretary Sando that the State Water Commission approve defeasance of the
remaining outstanding bond issues, the Water Development and Management bonds,
2005 Series A ($21,630,000), and 2005 Series B ($62,205,000), after the April, 2015
tobacco settlement deposit is received.

It was moved by Commissioner Swenson and seconded by
Commissioner Hanson that the State Water Commission approve the
defeasance of the Water Development Revenue Refunding Bonds,
Southwest Pipeline Project, 2007 Series B, ($13,670,000) in
November, 2015; and approve defeasance of the Water Development
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and Management bonds, 2005 Series A ($21,630,000), and 2005
Series B ($62,205,000) after the April, 2015 tobacco settlement
deposit is received. SEE APPENDIX "C" - Resolution No. 14-9-528

Commissioners Foley, Tom Bodine representing Commissioner
Goehring, Hanson, Nodland, Swenson, Thompson, Vosper, and
Governor Dalrymple voted aye. There were no nay votes. Governor
Dalrymple announced the motion unanimously carried.

CASS COUNTY DRAIN NO. 55 A request from the North Cass Water
CHANNEL IMPROVEMENTS PROJECT - Resource District was presented for the
APPROVAL OF STATE COST State Water Commission's consideration
PARTICIPATION ($99,923) for state cost participation in the Cass
(SWC Project No. 1613) County Drain No. 55 channel improve-

ments project. The project involves
reconstruction of approximately 1 mile of channel located 4 miles east of Hunter, Bell
Township, Cass County.

The channel has been susceptible to
erosion due to the steep channel slope. The project will stabilize eroded areas, move
the channel centerline away from the adjacent road and existing erosion, and flatten the
channel side slopes to improve capacity and prevent sloughing. Erosion protection will
be added to the upstream crossing as well as a stilling basin downstream of the culverts.
At the downstream end, riprap will be added at the existing bridge.

The proposed channel bottom width is
10 feet, the side slopes on the field side are 4.1, and the side slopes on the road side of
the drain will vary with a maximum side slope of 5:1.

The project engineer's estimated cost is
$320,000, of which $222,052 is determined eligible for state cost participation as a rural
flood control project at 45 percent of the eligible costs ($99,923).

It was the recommendation of Secretary
Sando that the State Water Commission approve state cost participation as a rural flood
control project at 45 percent of the eligible costs, not to exceed $99,923 from the funds
appropriated to the State Water Commission in the 2013-2015 biennium (H.B. 1020), to
the North Cass Water Resource District to support the Cass County Drain No. 55
channel improvements project.
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It was moved by Commissioner Vosper and seconded by
Commissioner Hanson that the State Water Commission approve a
state cost participation grant as a rural flood control project at 45
percent of the eligible costs, not to exceed $99,923 from the funds
appropriated to the State Water Commission in the 2013-2015
biennium (H.B. 1020), to the North Cass Water Resource District to
support the Cass County Drain No. 55 channel improvements project.
This action is contingent upon the availability of funds.

Commissioners Foley, Tom Bodine representing Commissioner
Goehring, Hanson, Nodland, Swenson, Thompson, Vosper, and
Governor Dalrymple voted aye. There were no nay votes. Governor
Dalrymple announced the motion unanimously carried.

ELM RIVER DAM NO. 3 DAM A request from the EIm River Joint
SAFETY IMPROVEMENTS PROJECT - Water Resource District was presented
APPROVAL OF STATE COST for the State Water Commission's
PARTICIPATION ($65,208) consideration for state cost participation
(SWC Project No. PSWRDELM) in the Elm River Dam No. 3 dam safety

improvements project. The dam was
built in 1962 and is owned and operated by the District, serving as flood protection for
properties along the tributary of the EIm River.

The dam face has experienced erosion
on the upstream side of its embankment affecting the stability of the embankment. The
proposed project will improve the original design by installing a riprap armament
beginning at the existing bench elevation and continuing up the face of the dam for
approximately four vertical feet. Placing riprap in this area will provide the necessary
protection during normal ponding within the pool.

The project engineer's estimated cost is
$135,000, of which $100,320 is determined eligible for state cost participation as a dam
safety project at 65 percent of the eligible costs ($65,208).

It was the recommendation of Secretary
Sando that the State Water Commission approve state cost participation as a dam
safety project at 65 percent of the eligible costs, not to exceed an allocation of $65,208
from the funds appropriated to the State Water Commission in the 2013-2015 biennium
(H.B. 1020), to the Elm River Joint Water Resource District to support the Elm River
Dam No. 3 dam safety improvements project.
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It was moved by Commissioner Swenson and seconded by
Commissioner Nodland that the State Water Commission approve a
state cost participation grant as a dam safety project at 65 percent of
the eligible costs, not to exceed an allocation of $65,208 from the
funds appropriated to the State Water Commission in the 2013-2015
biennium (H.B. 1020), to the EIm River Joint Water Resource District
to support the EIm River Dam No. 3 dam safety improvements
project. This action is contingent upon the availability of funds.

Commissioners Foley, Tom Bodine representing Commissioner
Goehring, Hanson, Nodland, Swenson, Thompson, Vosper, and
Governor Dalrymple voted aye. There were no nay votes. Governor
Dalrymple announced the motion unanimously carried.

HAAS COULEE DRAIN PROJECT A request from the Bottineau County
(BOTTINEAU COUNTY) - APPROVAL OF  Water Resource District was presented
STATE COST PARTICIPATION ($500,000) for the State Water Commission's con-
(SWC Project No. 2042) sideration for state cost participation in

the Haas Coulee drain project. Since
2009, Haas Coulee has received unprecedented amounts of precipitation resulting in
overland flooding due to backup behind culverts and washed out culverts. Haas Coulee
is located in northeastern Bottineau county, has a drainage area of 94,140 acres, and is
39 miles long consisting of 3 reaches. There is a high concentration of U.S. Fish and
Wildlife perpetual easements in the watersheds which will limit the potential for future
drainage.

The proposed project will involve the
replacement and installation of culverts as well as an oil spill control gate. The channel's
bottom width will vary between 15 and 30 feet with 3:1 side slopes. The channel is
designed to handle between 263 and 410 cubic feet per second depending on the
contributing drainage area.

The project engineer's estimated cost is
$2,319,684, of which $1,256,040 is determined eligible for state cost participation as a
rural flood control project at 45 percent of the eligible costs ($565,218). The State Water
Commission's current cost share policy for rural flood control projects has a limitation of
$500,000 per biennium.

It was the recommendation of Secretary
Sando that the State Water Commission approve state cost participation as a rural flood
control project at 45 percent of the eligible costs, not to exceed an allocation of
$500,000 from the funds appropriated to the State Water Commission in the 2013-2015
biennium (H.B. 1020), to the Bottineau County Water Resource District to support the
Haas Coulee drain project.
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It was moved by Commissioner Foley and seconded by
Commissioner Thompson that the State Water Commission approve
a state cost participation grant as a rural flood control project at 45
percent of the eligible costs, not to exceed an allocation of $500,000
from the funds appropriated to the State Water Commission in the
2013-2015 biennium (H.B. 1020), to the Bottineau County Water
Resource District to support the Haas Coulee drain project. This
action is contingent upon the availability of funds, and satisfaction of
the required permits.

Commissioners Foley, Tom Bodine representing Commissioner
Goehring, Hanson, Nodland, Swenson, Thompson, Vosper, and
Governor Dalrymple voted aye. There were no nay votes. Governor
Dalrymple announced the motion unanimously carried.

MCKENZIE COUNTY LIDAR COLLECTION A request from the McKenzie County
PROJECT - APPROVAL OF STATE COST Water Resource District was presented
PARTICIPATION ($262,308) for the State Water Commission's con-
(SWC Project No. 2045) sideration for state cost participation for

their LIDAR collection project. Because
of population growth, it is necessary to acquire the most current LiDAR and imagery to
accommodate the needs of the county.

The project includes both 6" resolution
ortho imagery and LIiDAR data with .7 meter spacing for 2,929 square miles. DEM files
with 1" contours and contour files with 1" contour intervals without annotation will also
be acquired. The data will be beneficial for elevations to be used for planning
emergency flood operations, floodplain management, emergency response, flood
control analysis and hydraulic analysis.

The data will meet FEMA and USGS
specifications and includes an agreement with the USGS for conducting the required
third party quality assessment/quality control for FEMA flood insurance rate maps. The
inclusion of the data will be in the USGS national elevation database. The collection is
targeted for the fall of 2014, with an anticipated final data delivery date of April 15, 2015.

The project engineer's estimated cost is
$664,846, of which $524,615 is determined eligible for state cost participation at 50
percent of the eligible costs ($262,308).

It was the recommendation of Secretary
Sando that the State Water Commission approve state cost participation at 50 percent
of the eligible costs, not to exceed an allocation of $262,308 from the funds
appropriated to the State Water Commission in the 2013-2015 biennium (H.B. 1020), to
the McKenzie County Water Resource District to support the LiDAR collection project.

September 15, 2014 -7



It was moved by Commissioner Hanson and seconded by
Commissioner Thompson that the State Water Commission approve
a state cost participation grant at 50 percent of the eligible costs, not
to exceed an allocation of $262,308 from the funds appropriated to
the State Water Commission in the 2013-2015 biennium (H.B. 1020),
to the McKenzie County Water Resource District to support the
LiDAR collection project. This action is contingent upon the
availability of funds.

Commissioners Foley, Tom Bodine representing Commissioner
Goehring, Hanson, Nodland, Swenson, Thompson, Vosper, and
Governor Dalrymple voted aye. There were no nay votes. Governor
Dalrymple announced the motion unanimously carried.

OAK CREEK DRAIN LATERAL E A request from the Wells County Water
RECONSTRUCTION PROJECT Resource District was presented for the
(WELLS COUNTY) - APPROVAL OF State Water Commission's consideration
STATE COST PARTICIPATION ($73,057) for state cost participation in the Oak
(SWC Project No. 1314) Creek Drain Lateral E reconstruction

project. The project is located in Section
17, Township 148 North, Range 68 West in Wells County, and consists of the
reconstruction of a portion of the existing Lateral E of the Oak Creek legal drain.

The proposed project will consist of
installing a 24" RCP under Highway 15 at an elevation approximately 1.7 feet lower than
the original construction, and the channel grade will be lowered accordingly both
upstream and downstream. The channel side slopes will be flattened to 4:1 through the
reconstructed reach. These improvements are required to improve the efficiency of the
drainage system and reduce the flooding of agricultural properties upstream from North
Dakota State Highway 15.

The project engineer's estimated cost is
$215,036, of which $162,349 is determined eligible for state cost participation as a
rural flood control project at 45 percent of the eligible costs ($73,057).

It was the recommendation of Secretary
Sando that the State Water Commission approve a state cost participation grant as a
rural flood control project at 45 percent of the eligible costs, not to exceed an allocation
of $73,057 from the funds appropriated to the State Water Commission in the 2013-
2015 biennium (H.B. 1020), to the Wells County Water Resource District to support the
Oak Creek Drain Lateral E reconstruction project.
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It was moved by Commissioner Foley and seconded by
Commissioner Vosper that the State Water Commission approve a
state cost participation grant as a rural flood control project at 45
percent of the eligible costs, not to exceed an allocation of $73,057
from the funds appropriated to the State Water Commission in the
2013-2015 biennium (H.B. 1020), to the Wells County Water Resource
District to support the Oak Creek Drain Lateral E reconstruction
project. This action is contingent upon the availability of funds, and
satisfaction of the required permits.

Commissioners Foley, Tom Bodine representing Commissioner
Goehring, Hanson, Nodland, Swenson, Thompson, Vosper, and
Governor Dalrymple voted aye. There were no nay votes. Governor
Dalrymple announced the motion unanimously carried.

RICHLAND COUNTY DRAIN NO. 15 A request from the Richland County
RECONSTRUCTION PROJECT - Water Resource District was presented
APPROVAL OF STATE COST for the State Water Commission's
PARTICIPATION ($60,300) consideration for state cost participation
(SWC Project No. 1613) in the Richland County Drain No. 15 re-

construction project.

The Richland County Drain No. 15 was
constructed in the early 1900s with 1:1 side slopes and a narrow channel bottom
adjacent to a township road. The side slopes to the channel are failing and sliding and
periodically blocking the channel.

The project consists of the recon-
struction of approximately 0.6 mile of the existing drain channel beginning where the
legal drain outlets into a natural tributary of Antelope Creek. The channel improvement
will follow the existing channel alignment to the township road. The channel will be
relocated approximately 25 feet from the road on the east/west portion with side slopes
of 4:1.

The project engineer's cost estimate is
$200,000, of which $134,000 is determined eligible for state cost participation as a rural
flood control project at 45 percent of the eligible costs ($60,300).

It was the recommendation of Secretary
Sando that the State Water Commission approve state cost participation as a rural flood
control project at 45 percent of the eligible costs, not to exceed an allocation of $60,300
from the funds appropriated to the State Water Commission in the 2013-2014 biennium
(H.B. 1020), to the Richland County Water Resource District to support the Richland
County Drain No. 15 reconstruction project.
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It was moved by Commissioner Vosper and seconded by
Commissioner Thompson that the State Water Commission approve
a state cost participation grant as a rural flood control project at 45
percent of the eligible costs, not to exceed an allocation of $60,300
from the funds appropriated to the State Water Commission in the
2013-2014 biennium (H.B. 1020), to the Richland County Water
Resource District to support the Richland County Drain No. 15
reconstruction project. This action is contingent upon the availability
of funds, and satisfaction of the required permits.

Commissioners Foley, Tom Bodine representing Commissioner
Goehring, Hanson, Nodland, Swenson, Thompson, Vosper, and
Governor Dalrymple voted aye. There were no nay votes. Governor
Dalrymple announced the motion unanimously carried.

LAMOURE COUNTY MEMORIAL PARK A request from the LaMoure County Soll
STREAM BANK RESTORATION PROJECT - Conservation District was presented for

APPROVAL OF STATE COST the State Water Commission's con-
PARTICIPATION ($91,042) sideration for state cost participation
(SWC Project No. 1285) in the LaMoure County Memorial Park

stream bank restoration project.

With increased variable flows along the
James River, several banks are eroding jeopardizing areas of the LaMoure County
Memorial Park. This proposed project will stabilize the following banks deemed the most
critical, and raise a section of road that will replace the current park entrance: Site 1 -
significant erosion occurred at the current park entrance road, caretaker's home and
veterans memorial monument - the length of the bank to be stabilized is approximately
800 feet; Site 2 - erosion is encroaching upon the museum buildings - the length of the
bank to be stabilized is 736 feet; and Site 4 - erosion is infringing on a small service
area and a portion of the public camping grounds - the length of the bank to be
stabilized is 472 feet.

The project engineer's cost estimate is
$966,946, of which 75 percent will be funded from the Outdoor Heritage Fund
($725,209). The remaining costs of $151,736 are determined eligible for state cost
participation as a bank stabilization project at 60 percent of the eligible costs (§91,042).

It was the recommendation of Secretary
Sando that the State Water Commission approve state cost participation as a bank
stabilization project at 60 percent of the eligible costs, not to exceed an allocation of
$91,042 from the funds appropriated to the State Water Commission in the 2013-2015
biennium (H.B. 1020), to support the LaMoure County Memorial Park stream bank
restoration project.
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It was moved by Commissioner Vosper and seconded by
Commissioner Nodland that the State Water Commission approve a
state cost participation grant as a bank stabilization project at 60
percent of the eligible costs, not to exceed an allocation of $91,042
from the funds appropriated to the State Water Commission in the
2013-2015 biennium (H.B. 1020), to the LaMoure County Soil
Conservation District to support the LaMoure County Memorial Park
stream bank restoration project. This action is contingent upon the
availability of funds, and satisfaction of required permits.

Commissioners Foley, Tom Bodine representing Commissioner
Goehring, Hanson, Nodland, Swenson, Thompson, Vosper, and
Governor Dalrymple voted aye. There were no nay votes. Governor
Dalrymple announced the motion unanimously carried.

CITY OF LISBON - SHEYENNE RIVER A request from the City of Lisbon was
BANK STABILIZATION PROJECT - presented for the State Water
APPROVAL OF STATE COST Commission's consideration for state
PARTICIPATION ($409,300) cost participation in the Sheyenne River
(SWC Project No. 1991) bank stabilization project. Erosion of the

Sheyenne River banks has become a
concern to protecting the city's infrastructure including streets, sanitary sewer, storm
sewer and water lines, as well as safety for the citizens.

The proposed project consists of
restoring and stabilizing approximately 975 feet of river bank along the Sheyenne River
in four areas: Site 1 is approximately 750 feet east of the Highway 32 bridge and 350
feet east of the existing dam. The eroding bank is on the northeast side of the river on
the left bank. Site 2 involves 450 feet north of Highway 27 and 350 feet west of Highway
32. The eroding bank is on the west side of the river on the right bank. Site 3 involves
the north end of Rose Street approximately 900 feet east of Highway 32 and 850 feet
north of Highway 27. The eroding bank is on the east side of the river on the left bank.
Site 4 is approximately 1,000 feet east of Highway 32 and 2,500 feet south of Highway
27. The eroding bank runs along the west side of Rose Street, and is on the east side of
the river on the left bank. The project engineer's estimated cost is $614,000.

The city has requested mitigation
assistance for erosion being cased by higher river flows from the Devils Lake outlets.
The increased flows have raised the normal surface water level causing the river banks
to be under cut at a higher than the normal surface level.
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It was the recommendation of Secretary
Sando that the State Water Commission approve state cost participation of 40 percent
of the total cost to mitigate the erosion caused by increased flows from the Devils Lake
outlets ($245,600), and approve state cost participation as a bank stabilization project at
60 percent for the remaining eligible costs ($163,700), for an amount not to exceed a
total allocation of $409,300 from funds appropriated to the State Water Commission in
the 2013-2015 biennium (H.B. 1020).

It was moved by Commissioner Thompson and seconded by
Commissioner Nodland that the State Water Commission:

1) approve a state cost participation grant of 40 percent of
the total cost of the project to mitigate the affects of the Devils
Lake outlets ($245,600); and

2) approve a state cost participation grant as a bank
stabilization project at 60 percent of the remaining eligible
costs ($163,700), for an amount not to exceed a total allocation
of $409,300 from the funds appropriated to the State Water
Commission in the 2013-2015 biennium (H.B. 1020), to the City
of Lishon to support the Sheyenne River bank stabilization
project. These actions are contingent upon the availability of
funds, and satisfaction of the required permits.

Commissioners Foley, Tom Bodine representing Commissioner
Goehring, Hanson, Nodland, Swenson, Thompson, Vosper, and
Governor Dalrymple voted aye. There were no nay votes. Governor
Dalrymple announced the motion unanimously carried.

MERGENTHAL DRAIN NO. 5 On March 7, 2012, the State Water
CHANNEL IMPROVEMENTS Commission approved a request from
PROJECT (TRAILL COUNTY) - the Traill County Water Resource
APPROVAL OF ADDITIONAL STATE District for state cost participation as a
COST PARTICIPATION ($71,110) rural flood control project at 45 percent
(SWC Project No. 1227) of the eligible costs, not to exceed

$84,670 from the funds appropriated to
the State Water Commission in the 2011-2013 biennium (S.B. 2020), to support the
Mergenthal Drain No. 5 channel improvements project. A drain permit and assessment
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vote passed after the project was approved, but the project did not move forward at that
time due to increased costs for utility relocation and right-of-way acquisition.

Traill County Mergenthal Drain No. 5
was constructed in 1904. The original crossings have been replaced, and channel
maintenance was completed in 1978. The channel is approximately 4.5 miles in length
and outlets into an unnamed coulee that flows into the Goose River in the SE1/4 of
Section 28, Township 146 North, Range 50 West. The watershed is predominately
cropland.

The District has redesigned the
improvement project to minimize impacts to the existing utility infrastructure and
permitted land treatment berms adjacent to the existing drain. The proposed project will
realign the Drain No. 5 outlet to the existing Paulson Drain No 7. The proposed channel
width would be 10 feet with side slopes of 4:1. New culverts designed to a 10-year
rainfall event will be installed at each of the section crossings as well as intercept
culverts to accommodate adjacent field drainage.

The project engineer's revised estimated
cost is $665,000, of which $346,178 is determined eligible for state cost participation at
45 percent ($155,780). A request from the Traill County Water Resource District was
presented for the State Water Commission's consideration for a 45 percent state cost
participation of the eligible costs.

It was the recommendation of Secretary
Sando that the State Water Commission approve a state cost participation grant as a
rural flood control project at 45 percent of the eligible costs, not to exceed an additional
allocation of $71,110 (45 percent state cost participation of the eligible costs ($155,780)
less $84,670 approved March 7, 2012) from the funds appropriated to the State Water
Commission in the 2013-2015 biennium (H.B. 1020), to the Traill County Water
Resource District to support the Mergenthal Drain No. 5 channel improvements project.
The Commission's affirmative action would increase the total state cost participation to
$155,780.

It was moved by Commissioner Vosper and seconded by
Commissioner Thompson that the State Water Commission approve
a state cost participation grant as a rural flood control project at 45
percent of the eligible costs, not to exceed an additional allocation of
$71,110 (45 percent state cost participation of the eligible costs
($155,780) less $84,670 approved March 7, 2012) from the funds
appropriated to the State Water Commission in the 2013-2015
biennium (H.B. 1020), to the Traill County Water Resource District to
support the Mergenthal Drain No. 5 channel improvements project.
This action is contingent upon the availability of funds, satisfaction
of the required drain permit, and receipt of the final engineering

plans.
September 15, 2014 - 13



Commissioners Foley, Tom Bodine representing Commissioner
Goehring, Hanson, Nodland, Swenson, Thompson, Vosper, and
Governor Dalrymple voted aye. There were no nay votes. Governor
Dalrymple announced the motion unanimously carried.

This action increases the total State Water Commission financial
allocation to $155,780 for the Mergenthal Drain No. 5 channel
improvements project.

FEDERAL/STATE COOPERATIVE A request for state cost participation in a
LIDAR COLLECTION PROJECT - LiDAR collection project for the counties
APPROVAL OF STATE COST of Burleigh, Kidder, Emmons, Logan,
PARTICIPATION ($75,000) Mclintosh, Dunn, and Oliver was pre-
(SWC Project No. 2045) sented for the State Water Commis-

sion's consideration. The project invol-
ves approximately 9,500 square miles at an estimated cost of $1,975,000. Proposed
funding includes the Natural Resource Conservation Service ($1,500,000), and the U.S.
Geological Survey ($400,000). The request before the State Water Commission is for
state cost participation in the amount of $75,000.

Prior to 2010, the only LiDAR collected
was for the Red River basin, with the most recent collection efforts undertaken in Ward,
Williams, Mercer and McKenzie counties. The North Dakota LIDAR Coalition has been
responsible for the remainder of the state with its priority to continue its efforts from the
Red River basin to the Missouri River and completion of the southwest corner of the
state. With the addition of the above-mentioned counties, approximately 25 percent of
the state remains for LIDAR collection.

The data will meet FEMA and USGS
specifications and includes an agreement with the USGS for conducting the required
quality assessment/quality control for FEMA flood insurance rate maps. The collection is
targeted for the fall of 2014, with the final product anticipated in early 2016. Upon
completion, the data will be made available through the State Water Commission.

The State Water Commission's
participation in this effort has provided significant benefits ensuring the quality of the
collection efforts relating to establishing priorities, pursuing mutual goals, and providing
awareness and collaboration on proposed and future collections, as well as preventing
duplication of efforts.

It was the recommendation of Secretary
Sando that the State Water Commission approve state cost participation not to exceed
an allocation of $75,000 from the funds appropriated to the State Water Commission in
the 2013-2015 biennium (H.B. 1020), to the U.S. Army Corps of Engineers to support
the federal/state cooperative LiDAR collection project.
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It was moved by Commissioner Hanson and seconded by
Commissioner Thompson that the State Water Commission approve
a state cost participation grant not to exceed an allocation of $75,000
from the funds appropriated to the State Water Commission in the
2013-2015 biennium (H.B. 1020), to the U.S. Army Corps of Engineers
to support the federal/state cooperative LIDAR collection project.
This action is contingent upon the availability of funds, and approval
of funding from the North Dakota LiDAR Coalition agencies.

Commissioners Foley, Tom Bodine representing Commissioner
Goehring, Hanson, Nodland, Swenson, Thompson, Vosper, and
Governor Dalrymple voted aye. There were no nay votes. Governor
Dalrymple announced the motion unanimously carried.

CITY OF LISBON PERMANENT On May 29, 2014, the State Water
FLOOD CONTROL PROJECT, Commission adopted a motion to
PHASE I, LEVEE A; AND CITY OF approve a loan to the City of Lisbon
VALLEY CITY PERMANENT from the State Water Commission for
FLOOD PROTECTION PROJECT - the local cost share ($536,302); and a
LOAN NEGOTIATIONS loan to the City of Valley City for the
(SWC Project Nos. 1991 and 1504) local cost share ($3,860,614), at an

interest rate of one and one half per-
cent. The motion authorized the Secretary to the Commission to negotiate the term of
the loans.

2013 Senate Bill 2233, Section 11,
created and enacted a new section to chapter 61-02 of the North Dakota Century Code
relating to the infrastructure revolving loan fund.

The specifics of the bill were reviewed
noting that projects not eligible for the state revolving loan fund administered by the
State Department of Health will be given priority for these funds. Water supply projects
are the only projects eligible for state cost participation that are eligible for the state
revolving loan program. It is estimated that ten percent of the deposit between January
1, 2015 and the end of the 2013-2015 biennium could result in $16,400,000 being
available for this loan program.

Loans approved prior to January 1,
2015 would not be considered under this law. Although the Commission is tasked with
adopting policies for the project review and approval of loans after January 1, 2015, it
was the general consensus of the Commission members to take into account the
specifics defined within the legislation, at a preferred interest rate of one and one-half
percent, when considering loans for water supply projects prior to January 1, 2015.
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The State Water Commission staff and
representatives of the Bank of North Dakota have negotiated the loan terms, and
determined that a 30-year loan limitation at an interest rate of one and one-half percent
would be appropriate. The State Water Commission would approve the projects and
loans, and the Bank of North Dakota would administer and manage the individual
accounts.

CITY OF LISBON PERMANENT On May 29, 2014, the State Water
FLOOD CONTROL PROJECT, Commission adopted a motion to
PHASE 1, LEVEE A - FLOODWALL - approve a state cost participation grant
APPROVAL OF STATE COST as a flood control project at 60 percent
PARTICIPATION ($680,000) of the eligible costs ($6,509,760); a
(SWC Project No. 1991) state cost participation grant to mitigate

the flood risk from the Devils Lake
outlets at 20 percent of the eligible costs ($309,675); and a loan to the City of Lisbon
from the State Water Commission for the local cost share ($536,302), for a total state
cost participation grant not to exceed an allocation of $1,238,698 from the funds
appropriated to the State Water Commission in the 2013-2015 biennium (H.B. 1020), to
the City of Lisbon for its permanent flood protection project, Phase 1 - Levee A.

A request from the City of Lisbon was
presented for the State Water Commission's consideration for state cost participation for
their floodwall protection project. The proposed project involves 270 feet of floodwall
that would connect portions of Levee A where there was insufficient right-of-way to
construct the clay levee. The project engineer's estimated cost is $850,000, of which 60
percent is determined eligible for state cost participation as a flood control project
($510,000).

It was the recommendation of Secretary
Sando that the State Water Commission: 1) approve a state cost participation grant as a
flood control project at 60 percent of the eligible costs ($510,000); 2) deviate from its
current cost share policy to approve an additional state cost participation grant of 20
percent of the eligible costs ($170,000) to mitigate the flood risk from the Devils Lake
outlets, which would provide a total state cost participation grant of 80 percent not to
exceed a total allocation of $680,000 from the funds appropriated to the State Water
Commission in the 2013-2015 biennium (H.B. 1020), to the City of Lisbon for its
permanent flood protection project, Phase 1 - Levee A - Floodwall, and 3) approve a
loan from the State Water Commission to the City of Lisbon for the local cost share
($170,000), with an interest rate of one and one-half percent, and authorize the
Secretary to the Commission to negotiate the term of the loan.
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It was moved by Commissioner Foley and seconded by
Commissioner Vosper that the State Water Commission:

1) approve a state cost participation grant as a flood
control project at 60 percent of the eligible costs ($510,000);

2) approve a state cost participation grant to mitigate the
flood risk from the Devils Lake outlets at 20 percent of the
eligible costs ($170,000); and

3) approve a loan to the City of Lisbon from the State
Water Commission for the local cost share ($170,000), at an
interest rate of one and one-half percent; and, authorize the
Secretary to the State Water Commission to negotiate the term
of the loan.

These actions are contingent upon the availability of funds, and
satisfaction of the required permits.

Commissioners Foley, Tom Bodine representing Commissioner
Goehring, Hanson, Nodland, Swenson, Thompson, Vosper, and
Governor Dalrymple voted aye. There were no nay votes. Governor
Dalrymple announced the motion unanimously carried.

The above approvals include a total state cost participation grant of
80 percent not to exceed a total allocation of $680,000 from the funds
appropriated to the State Water Commission in the 2013-2015
biennium (H.B.1020), and a loan in the amount of $170,000 to the City
of Lisbon for its permanent flood protection project, Phase 1 - Levee
A - Floodwall.

MISSOURI WEST WATER SYSTEM, On October 7, 2013, the State Water
SOUTH MANDAN IMPROVEMENTS Commission adopted a motion approv-
AND EXPANSION PROJECTS - ing a state cost participation grant of 50
APPROVAL OF ADDITIONAL STATE COST percent of the eligible costs, not to
PARTICIPATION GRANTS ($254,000) exceed $400,000 from the funds appro-
(SWC Project No. 2050-MIS) priated to the State Water Commission

in the 2013-2015 biennium (H.B. 1020)
to the Missouri West Water System to support the south Mandan improvements project.
The project involves the installation of 13.2 miles of 6" to 4" transmission pipeline for
service to 275 existing users, and restore flow rates through areas impacted by the
rapid population growth along the existing undersized pipelines in three sections of the
system in Morton county. The water supply is from the city of Mandan and the
Southwest Water Authority.
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On March 17, 2014, the State Water
Commission adopted a motion approving a state cost participation grant of 75 percent
of the eligible costs, not to exceed an additional allocation of $122,000 from the funds
appropriated to the State Water Commission in the 2013-2015 biennium (H.B. 1020), to
the Missouri West Water System to support the south Mandan expansion project. This
project involves 17,850 feet of 3" to 1.5" pipeline for the addition of 7 rural users within
the airport service area.

A request from the Missouri West Water
System was presented for the State Water Commission's consideration for a 50 percent
state cost participation grant not to exceed an additional $103,000 for the south Mandan
improvements project. This request is the result of increased costs due to higher
construction bid costs.

A request from the Missouri West Water
System was also presented for the State Water Commission's consideration for a 75
percent state cost participation grant not to exceed an additional allocation of $151,000
for the south Mandan project expansion project. This request is the result of increased
costs from higher construction bid costs and the addition of 16 rural users.

It was the recommendation of Secretary
Sando that the State Water Commission approve a state cost participation grant of 50
percent of the eligible costs, not to exceed an additional allocation of $103,000 from the
funds appropriated to the State Water Commission in the 2013-2015 biennium (H.B.
1020), to the Missouri West Water System to support the south Mandan improvements
project.

It was also the recommendation of
Secretary Sando that the State Water Commission approve a state cost participation
grant of 75 percent not to exceed an additional $151,000 from the funds appropriated to
the State Water Commission in the 2013-2015 biennium (H.B. 1020) to the Missouri
West Water System to support the south Mandan expansion project. The Commission's
affirmative action would increase the total state allocation grants to $776,000 for the
south Mandan improvements and expansion projects.

It was moved by Commissioner Hanson and seconded by
Commissioner Nodland that the State Water Commission:

1) approve a state cost participation grant at 50 percent of
the eligible costs, not to exceed an additional allocation of
$103,000 from the funds appropriated to the State Water
Commission in the 2013-2015 biennium (H.B. 1020), to the
Missouri West Water System to support the south Mandan
improvements project; and
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2) approve a state cost participation grant at 75 percent of
the eligible costs, not to exceed an additional allocation of
$151,000 from the funds appropriated to the State Water
Commission in the 2013-2015 biennium, to the Missouri West
Water System to support the south Mandan expansion project.

These actions are contingent upon the availability of funds, and are
subject to future revisions.

Commissioners Foley, Tom Bodine representing Commissioner
Goehring, Hanson, Nodland, Swenson, Thompson, Vosper, and
Governor Dalrymple voted aye. There were no nay votes. Governor
Dalrymple announced the motion unanimously carried.

These actions increase the total state allocation grants to $776,000 to
the Missouri West Water System to support the improvements and
expansion projects.

STUTSMAN RURAL WATER DISTRICT The Stutsman Rural Water District is
2014 EXPANSION PROJECT, PHASES II-B developing expansions to address inad-

AND Il - APPROVAL OF ADDITIONAL equacies in the rural system which
STATE COST PARTICIPATION limits their ability for the addition of rural
GRANTS ($2,155,000) water users. The system initially served
(SWC Project No. 237-03STU) 1,200 rural users, the cities of Cleveland

and Montpelier, and the Northern Prairie

Wildlife Research Center. On March 11,
2004, the State Water Commission passed a motion to approve a 65 percent grant not
to exceed $24,700 from the Water Development and Research Fund, for the Stutsman
County Rural Water hydraulic model and feasibility study. On March 10, 2005, the State
Water Commission approved a 5 percent grant, not to exceed an allocation of $83,500
from the Water Development and Research Fund, for the Stutsman Rural Water District
infrastructure improvements project. On June 22, 2005, the Commission passed a
motion to increase the grant to 10 percent of the eligible costs.

Previous State Water Commission grant
funding actions include:

On June 21, 2011, the State Water Commission approved a 70 percent grant,
not to exceed an additional allocation of $6,800,000 from the funds appropriated
to the State Water Commission in the 2011-2013 biennium (S.B. 2020) to
support the 2011 expansion project, Phase I, involving 298 miles of 8" to 1.5"
pipeline for 90 rural users and service capacity to the northern Stutsman area
and the city of Woodworth.
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On February 27, 2013, the State Water Commission approved a 70 percent grant,
not to exceed an additional allocation of $2,500,000 for the Phase |I-B expansion
project for west central Stutsman county for an area between Woodworth and
southeast to Windsor involving 76 miles of 8" to 1.5" pipeline for 244 rural users
and a 250,000 gallon storage tank;

and a 75 percent grant not to exceed an additional allocation of $7,500,000 from
the supplemental funds appropriated to the State Water Commission in the 2011-
2013 biennium throug